Rln.:.#z:iLZlif—l?:ﬁlJ%i## Fﬁ%¥

“TOR ERES SRR RE ..':'..t:.\\

,»mﬂﬁ%a %ﬁﬂL
(RBUSINESS CHINESE: ADUANCEDS
CONUERSATION |

ERYA CHINESE

XUpREE 4w

- & X AL KT L RRAL
BEIJING LANGUAGE AND CULTURE
UNIVERSITY PRESS



XNEBEEUWAKBRRINHM - §FE

( ) AR IUELSIENE
) BUSINESS CHINESE: ADUANGED
CONUERSATION e ==

e

ERYA CHINESE @ 3

BEIJING LANGUAGE AND CULTURE
UNIVERSITY PRESS

ﬁ yEF BT KT R RA4L



EHERS B (CIP) #11E

TR 5 IR 2R AL . T /X IR . — b5t
JEatiE s R ARE, 2013.7

(o)

ISBN 978-7-5619-3558-3

I.O# DO L O —0E — HiE =3
SHBGEHCE— 4 IV (DH195.4

VPR RRAS 1A L BB (2012) 45 139864 5

»
@ ‘R BFRERERSBEARINE

B B THPY SEESNBEREHE-T
ERYA ZHONGWEN  GACJI SHANGWU HANYU HUIHUA JIAOCHENG - XIA

BEIEEH: ¥R

HARAIT: & %422 K5 KR4t
3 ub: INERTEENSRRE 1SS GiERES: 100083
fit: www.blcup.com
B & BITED 010-82303650/3591 /3648
MEEEN 010-82303647 /3592 /3395
EERST 010-82303653 /3908
W ETI0E  010-82303668  service(@bleup.com
s ItREDBERERAT
TEREEE

: W01I3FETRE LR 2013 £ 7 BE 1 ZEDR!|
: BB9EK x 1194 EH  1/16

BA12/B% 175

281 =

: ISBN 978-7-5619-3558-3 /H- 13134

: 55.00 70

AIEHSHEF S
SUERFN BE

RAMEREEE, FRFER, BIE: 010-82303590

@UDy) RES TR AT
WEERS

EERE
mlEg o i OB OF
i & R EESD
Ao oM &R iRy AR LEE F K
I OB #Ari o & REL M O F A F R M
RIS UUEIFIEAT B 7 & LR

e
=

miEZE

i

-

T ok
BT ZEH M4
BIFEH A R )
hegd HHEE 2F I 4 EZLA



CRMEH SC——DUR T AR R0 ) (LR RIRR CAVfE ) ) R m LA
DURFE N i B9 2 H RO DU 5 LA PLE I 80T 206, 24k B b 90 AR
AR R (HMEARBLR T ) ZE R A —URR R TIEA

WAk, RPN EARBUE A T RER, M. #oescE., i
PR LA B O R S AR AR TR BTSRRI — R R, HOGEF Ll
AA K537 AT H LATE S 20 0 i 3 H AR A0 "D G TTRUAA™ 88 0 BTy B &
S T AR CBUEEAEAAT, EDUE E Tl RS L
i, DGR ol IR AR R AR A, U, JRATZEMARS], X FIESE
Lk M2, RO PV AT AR T A SRR IR AR
PRAEJS . NIRRT, B SCIEACUiRE D ot SRR A, Ik, mAED
AR, S RBLRFEAMNE G TR R G I Sl E S 2R TR A5 A 1)
PR, (HRE, S URAR A A T A TR Y L i Dy HEA D R R I imi R
%, LOAT AR L BE I AR

CIRRERSC) B R RS Lol BRAR AR R REAHGE, A& 1 BT A @ A5 .
B b, EAErEE e . T AR SRRV B R L RS TR R
DTSN N 5 G Ayl (VDR AT U 5 - R BT WPAS € R N W S 1 L7
RUCFEUE S ETT, B, B, S RS R IR — PR GL H BE AR
oA T — R B AETRBR 5 S A LML B RERR . R UERAY LB i) 5 O e b R A R
JERET BUEF b AR R BB B RUR R G, AR AL oMl 307 (4 R etk
RIGAE, JAGAERE 0, Qo RIBGE S &G, s e % il = %2
B AT A i S0 T A . CRRIEHR SO FObA A BRER 1731 5 1
JEE AN P s

SHE

=l

4 |

REFISHESHTER

pEEy | [@xEs )

i’iﬂ‘.‘?@iﬁ FEEE TERE | (SFebEE) (YReERF)
SREN | bz | (R (s ane | (BaEuEng)| o exEme |
BEIEGA] :‘SUHZH%] HRIE | Iﬁé’.ﬁiﬂéi—iﬁ] A q:@swmgj

wEERTE| [AENESE
mEsfwy| (mEREgE

wEaw | oz (mesmser] | s N mrp—
mmma} wbgw] mfewm;ﬁ} h E ﬁé‘;--?xtlﬁ!'%) Elﬂiﬂ&?z%]

T MAREEE | [ i | RESIE |
ch N A smEEE ) | Axiwe| | BSREEE
*ﬁm&%ﬁ-] [ﬁﬁiﬁﬂﬁtﬂ] WML qn@wm} ﬁﬁi‘liﬁﬂiﬁ]

[:tmﬁi,qﬁsnl] [ﬁ%ﬁi&ﬂﬁﬁﬁl}[ﬁ!ﬁﬂiﬂﬁﬂ]

(Ascks) + (gaten (umzuEss) |




CORmER ) RPNEAEdR R E—1C O AMGEA BRSSO b (b By ], 3 s i
B3/ e | S T SO 1L DA L B S T o AT i S s et B A 1]
B, MR BUE BRI, TR T 3 QAR SRR AAT AT U

SO 7 4 0 8 S O 5 2 L | N B (3 O B R N

BT, IEFAER . SURAER . LETERE . Gl HR T AR M AR G, B
Flabay ., oS BRI R BT 2R 2 Y i AR A SR 1A 09 Tl A R SO R A
AW R, WU PR A AR TR TR, AR T AR KR A A R
I ANERDGE T Ll ARHEE R Hbr. 2l B RER R R A i S B D B, 16
FPHaE, SR RIS SRR T E AT SEREE i s T - B LA
T AR IR, 5l RO AT B, FRURR, R TSP R
P, WIRBLT b A Rl A, e MR,

~ L T TEREIF RO B A R, S5 S 5

AT 1) LA R 80 2 DS E B AR RV, hiRgE S eSS
LT (A N v A A S0 |2 W P2 e el 65 i o g R R TR
AN TR B B T, B B, 5 SrHERERM 0IE B AL R R aX -
B Eed s - | 471 S U N S SN I i R S v 1 I 9 QIR e e i o0 e e T P14
[lRE, #1. W. a HEEE BRI LR AR, A S SRR e A N e A
e, M FIOGHREGAMRUIT . Ui, %, 5, FSHaeRaa ik R, Bgmme, b, &=
B DU Z AR R I MR, P, SOM R RITER . AR T AR
SEDTHEE, ORI R SR o 25 2] 5 AT AS R FR BE A I, mT LA U

S OHRABLAAE S L B SR B R, B SOTR AR S g L

ST ICH I Z AR DGR a8 e TAEN S RN, S L AT i il
ZENGLRTT AR ] BRI s D O S B SR AT A A TR A T eRIR 2, AR mIZEDLT
A B LR B B S A PR S SR MU AT . MO AR 2 2T g, J2 8%,
WA, SIS T ) Be VTR Bl , RO A 2T AR AR A SOy L 2
HE. AR, W, TN MEOM AR HERR B R 1S B RO DGR, AT M
il BB A RIS, PR S S i 2R S R h i B 5 1

P A RA BT e T, (AN S A a0, RS

B RNOE F AR R VM S TAERZT 2007 £, E e i ok, mi st
I B A PR LEA TN 4 7 # E ARNBR RUAE R . ok Z &2 53
PMEYS LA, AMEs R EmSs h o AT B R 2. WA, HAGERA A TR
VLEGRT . 3tk Wi, BRSO R, SE S NPT, o sn o5 SRR iy 5t
WL TR CRT, EHEGE . O R, SRR T, A R Y
MARZE AR AT 2 R TUA 0, 8 ROk [ 5 T 80 24 E A LI Y [T 4 8o

e 3

A, BEECRE , FOTESSIC AN, AT, TS BT W,

RGEHM ARSI TERH, HUDTFRISS IR, S5 KRL TRz,
KGR, (PR — A BRSNS i . ARAAM RS (5%
SR AN R AR DGE TR R ) (2002) B CGErUBEACE RS (1-6 21) ) (2009,
2010), [FRSEIEIET RN, R, boifl, WER, HEAaHCE SO, ey
B, B EOM EE I B SRR S B TR L ik SRR AR R AN, B
Foml—{4, MHIE RN, Wi, s B O SITS, SEeEranguin . K ad4
TS HM R E AR, Zobr T, JCEUBEBPHEN QS 5 D0ETT 0 0 2k 4 & i
WHRH AR T ST IR ARRIEEE TR ) (2012), SCIER A0 4T T UL -5 00 4 55 B i
B, BRI U0 R E R TE RS LA

MR AS ] IR WAl T i), (AP 30 ) ZR AN R4 DU K P . DUE S e
SHL AN SCeiif; B0 . BIREIEAE RO — R S HREE, AR TR AE R
HRE S H, (ST BERE T — R AR T, TR SRR AL e — EPUSEYL F al—
g, MIRLREI. DPRR. BIRIRSERREE, HBREAEN], TRl s k.

AU T R I ) B 2 A AN D T R e AR DG . T e 70 R,
'8 U =TI RN T S o i 4B 0 G e ez s = M o e T E S IR AW N B E )
2008 4F 9 A, DUEF Tl Bty [ S s AR E R, 20104E7 B, TUEF Tk
2F AT N B TR AT DA . B0 (0 OB a8 3 K X G TR . DG4l

it — L R, AR AL LA CR MG TR S RG0S, B AP
SR A SN 3 S S S R A T IO AR I

R (B R dn e, X EEA MR TRRARTIE, ERALSTA ™S | b OB e R
TAERA 43, WHHEOM S AR S i ERFE DR R H , E
FEOE A5 LI AT A G S R AT BRI PR A A5 4

RONEAIE “IRAET, AFTRSEL, CRME) Rrp AL R B LA A 5T 1Y
e, BRI SL, RT 8 CEET AT R TR . . W E AN BN,
TR — A AN BHE T H AR A E bR SO R R, SR IE R Ak, S ARZ Y ( Thomas
Francis Wade ) H A 4 0 BUE F S A5 IGO0 fiv 4 4 GRS RESE ) Aok Ak ).
Tl 14 55— TCDGHT kAR ROV, R R A B il REEHY ), il H b
W Tl SRTTRGMROYES SCIEACIIE S . BEB AL EGR BB A DU ACT, 17 ELE s
AT b ek 2 Eif e A eq .

M.
o
FFETKRS



A Fr

PEAEAG, DU IE AT ARAT (A AE LS IR AR AR, ot ARl H ., A2 40 C
R At BaE R S R T SURZRCA TS RS, e E SR, (R
R, AMEASSDORESHL, EH R, e p R, B 0 R
fEAUGEME R . BEE AR, DU RAITEDCEIF A TR, —BRiaoh B 92 b
RERI A S R ER R # 5N, SRR SIDUR R RLE T, AR,
WU IE .

A DU R, R HBDUEZy . WRR DGR ECE . R DUEAE 5 il
T ECE T R A RIS DGEIRER, e R AT — R DU AL AR A Sk 2 ) 0T 3
e il & PR . T 95 DOBEOR, JELART S5 MR S DGR & b . B DL ntiaE
fp 7, “F TR R, A2 BORM IR S50, B ARHe. Fic i
BRAEL P ROFHEE DS . MRWEDUE . SCRIGE . P LDGE . ZARDGHFIRE, RSN
FORTIITEENY , W4E SR, RS AT.

LBUEHCY:, BEAR R —RRrik B B DUTRU7 %8 SOT R SO0BF tLl 7 35 R 0K 10 2R
M, AR R T T 20 S UGR R BUE RORB A AT 2, R
P TR 5 DU B O S5 A S0y S S SRR RS 5 DU AR DS,
WA . AERSSDOEMPET | Reai e b, 0T TR R A PSS R R
WS DOB IR RS SR ik, VLR S BOE I RS IS rmi . RUBNEER . 24T W,

18 45 DU AR DL I a0 5, SRR DUEECF 80, BR—BABA
AR PFRRAN, IR R A BER  RIVRERRS 45 DL O B A L9 M DR A AR, RS
Mrb e Sl & R, SEARAT SEXHPE R R LA B T e, IR B R — S B 1 95 b AL
12 T S DO RO N W SRR 5 DO A AT AU T

0] B O AR AP DO T = AR, — E DGl PO AR i AR A 2 S0
HE R A, LRI —H, TIETF RS DURECr 2. KRB SIS %5 DR
EMBETSHS, HBT ERN2E%. WrIGREs SRS —HRE TOh, $25
AfiE W FIOEHCE IR AR, TR, BERE. MEBAEEAR, A (MR
SRR ). WIS AR, BoEfed, A, =R MEHE BT,

HOM A — SR, NIRRT AT, SRR, BRI, SR S DUR
BAE EAE RO B . WA IR AR CERLADGR D, A X i B S 2 )
CRogm 5 DU 2B S0 . W IRARTE, FRRUSOR, TR 55 DRSO S A B X, 9Nl
BeEA BRI R QR 55 DT SR ER ) WA, FREefn], BHsir.

— . RRRFVRIT Ry A4, S, AL, Wenl AL M Al X R, A . M
GBI L gy o5 BUR 3G i ) BERDGR DAk, OR% DORAR . — &
f2s G, (EREEN, ERRIANES, — RN, AEM NDUEREATF, W
WA, BERTT, AMRGIARI DT RIS IENA . WA R, " 5 Pl 7%
Ji" I AHTERRT, CLARLE T AR AT SRR TG, 8 R, ey
o BORLEARAE" . XFHE DR SR B R USRI AR
MEGFEANE" M, WSRETT, AR, RIS R R RBUE R SR IGE, A F
i, RHARAFORDGOE . BEIXRERDUE IR 5 2 iR a e B, B4k AR
M DGE B0, DUSREME, L RREAE, AR ENE S B, 4
%Y.

T AREA VAR B S F R RS IR PR, R OB, iR
(25 AR e A 30, AR . AHM AR AT, AR B, wAA
PR UES , EORSOM BEHNE S5 B, R T 200 R Ak RS T 3 0
A, R R CHeREET ) R ERE, AR RS R S R D i
PG A o (R, ASEROIRAIE AT BB TR AR 5 45w I H i
KT 5 BUHCF AT TR0 B B RHE L, EALAA IS, TG ENEE S5
DR IE T A HEA R I BRI s v A R R 25 DUB R B A BT 55 S = 2] . &L
AW, XFT RS T A M ERECAEZ I, R R RO

=L HMERRA, & U, et B Ol R T EORH SRR
et g, b, L TN, ST s MR P 2 RO K, [HEERT
W T 3 BRI RO, HEROCRTBA iR, DL T AR OOE
A R, MHRRICRLLAEE; SR HT R, B, CMERE” AL
PRECF, Tt FH G, TR RIS | IR, MACPR(E S iR
DR LRSS 3 AR IR, A e MRS T R 5 4 MRk R
JCERR 2T, ARSI, MASIE] £ R ARG SR A 4 5 R kbR
BT TR S M AR, R B AR TEARL, R OB R RERORE, AR ERT, &
HEGHE, AhRERILAT R HLIRER , G U AR 5 2 T R

PO, ARSI, BB BT . A AR 2 A, ARBM A A
TNV O 1/ et 7 = SR B 3T I (LS iV PSP Bl 0 L o o
URATMER I AE: R ESSRHRSISIREC, AREE, Wid-) | A REvhe
FEMIEXRIZRT; WIEAE . RIEFRE . RN, R, AR, R
EREATIRHE], A7 HD THE S LS RSER, R IRERSR-], (5 ) AT Rkt

WA T, UEROA R LS E . BOR AR IR SOF BB BAR , —LER b AT T
fi, Arsedplt, i rceE . BRABE . AM R BT G TTRIA. RPEEM EE

60



L T 4

TARMSRE SN, REAN T AR, 2T EE =, TE. B
MO RHE, BRECHRE. 38 Lmiviaois, RIRMIGEIET . RIERBEI R 50, TR
Bobt, SONTIANL. BEEMIE, BIZay, BETER, REEETh%.

Ak



HF3E

REPOARE, B (R FDUESTHAR ). X BEEM, ABTEHN
WS LT 5%, R S MR ALOG R T UAE MR R A R AR 2%
WX, FHREIZ HIAASRIIL L ML R R, 7 SR BN e 2 8 s LR T IR M S 0
AEHUUERUL, SXET G DG a5 TR, BB O AR
. TPEC, WP RO FRMIfE, EE A, Rk —ER R,

ALZH AL B S AOF DGR BEDUE S Ll 22 55 0 AR EH, (el T e
FE s A H AL D R B D A 2 20 4, IR EL SR T 3500 ~ 4000 ADUEH )
IR, XA R L BGE F . WARAEBURANER T N, AR 2 R
AL PTG SR S R 1, ROSOREY IR SRR RER BT R 5 iR
FENPE WRAE A LR, WFE RN PR T N B Aas
TESTRIRICH, IRAEE S T ATERE , §E8im M, 25 0GR ML AEVRIR L ST A . T
& SRR ERE TR, HIMAAEE, IitEE,

ALEHMI 8 AIE, L. P FEM BT 5 MR Bk HUE
PSRRI B “AZPRALSE T U ST O CoERialE T, AR AR ] Y 22 PR
Wit R ze PRt g, MERRIGHT 5008, BT T 3 MR &R0, MRS aORE, B
AR 2R~ T (gl . DR, Rl e TSR, T AR RA R A I
Bl RER AR, RS NRRE S, B W ERTRT XA
BEARTERITERE, DAL ) 2GRS0, BRI “HCER &R R N IR
A BGRF R A MBI R ST AR e RRIRAMSERE, H RIS, R
s,

AR SR 1T 1 SRR ) T BRI R A I DT, RSB B . #eE ) #
TERITT SR S SO R IR IR, FEBE, S AR R, 98] T
AP A AT T SRR . 78 5 AR B RAE MR 5 B8 i S B
PEsb B TIESCRIL. WIRE UG, DURAEBR B % 200 1 T/NH B S008  BL I S i
TVFZEIRE . TS, DORS IR S, AR, JFRisdos
Wo FEM— I TR F L m A

pUNTE: S
2012 4 8 A



To Learners

I am delighted to make the acquaintance of you and appreciate your choice of this course
book, which may not only help you use Chinese for ordinary business activities and get the hang of
basic propriety in business exchanges, but also enable you to learn the basic provisions concerning
international contracts on goods and benefit from relevant laws and regulations or international
conventions in making claims from the other party as well. It can also provide you with some
common knowledge about various ways of trade and about how to make contracts with the parties
concerned. Meanwhile, it equips you with the ability to make oral reports about your market
investigation, development and study through collecting relevant topics and data. [ believe that you
will benefit a great deal from this course book.

The book is intended for the third-year language students majoring in commerce and trade in
the College of Chinese Studies at BLCU. Just the same, it also caters to the need of students with
either formal schooling or informal schooling inside or outside China. It is rather desirable for
those learners who are in command of 3,500~4,000 commonly-used Chinese words and elementary
Chinese grammar. You may, under the guidance of a teacher, zero in on certain business topics for
study within the time allotted to you. You may learn by yourself the main ideas of those business
topics from the Essentials of Conversation attached to each text. You can familiarize yourself
with those euphemistic expressions you need in the Group Performance section if you set your
mind on learning colloquial phrases or sentence patterns. You can also acquire through the texts of
conversation those skills of how to introduce a new topic, change a topic, and end a topic as well as
those modes of expressions in daily conversation such as polite interruption, repetition, emphasis,
attracting attention and so on. Keys to exercises are provided for reference.

This course book consists of three volumes with 18 units in total. Each unit is divided into five
sections.

Section I: Mission-oriented communication, background information and key words are
presented in the light of the business topics.

Section I1: Three distinctive texts of conversation around the business topics of each unit are

designed according to different communication scenes and participants. Various types of exercises

e ll

following cach text for conversation are provided for you to choose from. Before class, you' d
better do some preparation for the new words and idioms, getting to know their meanings and
usages. In class, group performance is the major activity.

Section II1: The background information can be used as notes on the subjects concerned and
linguistic terms to facilitate your reading of texts.

Section 1V: Comprehensive exercises for units are supplied for pre-class preparation and post-
class review.

Section V: Supplementary reading materials help widen your horizon and to enrich your
practical experience.

Mr. Li Dao did the English translation of the general list of words and idioms, while Mr. Zhao
Weibin the proof-reading. To learners, Background information and Panoramic background were
translated to English by Ms. Guan Zhong. In the process of designing, compiling and publishing of
this course book, the leaders at various levels of the College of Chinese Studies rendered practical
guidance and unreserved assistance. In the five-year-long course of its compilation and trial use, Ms.
Gong Yueting and Ms. Huang Mei gave some important comments and suggestions on its revision.
After the first draft was finished, the members of the textbook examining and revising expert group,
including Mr. Guo Peng and Ms. Shen Shuying, gave many valuable suggestions. After the first
draft was revised, the College invited Prof. Zhao Jinming and Prof. Li Yang to finalize it. To all the

above mentioned, | hereby express my heartfelt thanks.

Liu Liying
August, 2012
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TR “AIDA” BEX —  )EAmM

5l — JEE (Attention) = %4 — Y4llR ( Interest )

Wk — 3 (Desie) = {2 — 174 (Action)

ORI A MK BIHL — W — I {5, 2. W

The “International advertisement” is invited when publicities of certain products,
services and concepls or ideas are given to consumers of import countries or regions through
international communications and the global media. Advertisements aim at edging export
products into international market, establishing world famous brands and promoting sales.
As a means of marketing, advertisements in different markets can achieve publicity through
different media, such as newspapers, TV, broadcast, magazines, point of purchase display, or
Internet. Yet it should be noted that advertising ideas should be truthful and credible, and on
the other hand, they should be creative and original. Otherwise, it might cost much but win
little.

“AIDA” model — advertising purpose

Draw attention = arouse interest

Inspire desire = lead to action

Motivate consumers to buy — increase credibility, impression and satisfaction
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riEe WA mEOR BUAHS ERD R BT RREC TIE ARfTht
shoushill  nishishud wo yboshuddeshl  juti deshud shuade mingbai yidianr  shi zheyang
WedlE kit JREDIAR R Bl R
chdnghuda dudnshud  zhishud le ba
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pingmu

niandu

chiping

jifa

céngel

sugid

mianlico

gisé

weizhishu

yangzhang

Mdsilud

(&)
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[A%]

scréen
EHFA G, ARFHE.

year

208 T AR WIS Ty R

equal: match; balance with

L gansk, HEREAREE.
arouse; stimulate; set off; stir up

o ATHLAUH S A vl A 2R R
gradation; level

LEBEATRR, HELAHFA,
appeal

T 0 T i b AR AT 47
material

Er R g GE SRUCTREIE Bk A

improvement: signs of recovery; pickup

W TR, ARG,

unknown; uncertain
A EE R e T, R RIS
rely on; look 1o sb. for support

EAFPIR BB K L

Abraham H. Maslow
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What does “advertising plan” refer to?

25 Qﬁ:\ ) B TS RN IS Sl A BT AT B AT A R PR s R e Ay
R BRI SRR AT S A MR BTSSR FLAT R MUBORR . i
109, kB — B bR BT 7 AR 5 2R AT I R A A SRR ek
6 dr—2% WL ) AT RS L ) SRR A P A R i A ), W) PR A
A, BT AR . S, BRARSTSULA, ST EORE .
A JTHGE NS Fa T W R 9 1 L il o N . : o
Advertising plan refers to a foresighted and comprehensive strategy of the whole advertising
I Re st A A K T, LT T A B 269 87

(st process. It can be categorized into two types: the overall planning and the individual planning. The
SR
. ‘ former one is composed of a planning for a series of various advertisements that are systematic,
2. 4w RS AT HLIA A e AR, defTHE A K8 , ,
large-scaled, integrated and of a shared purpose. The latter one refers to a planning for a single

(A#LTe)

P ST KL B Ok advertisement. An advertising plan usually involves the following commissions like making plans
3.% HraL, AT AR A At T o : ; : ; ;
! : for market research, deciding objects and targets of advertisements, making strategies, choosing

(REEAER )

appropriate media, surveying the effect and so on.

e =% 2 “ER" TEEEWILAHE?
B B 64 )4 A A ARk A AL ? What involves in “advertising positioning”?

B PR SR E AL . PN TR RE R I R LY
ATI BRSO E ORI S AR L A S AR R LT P i RS S
A, BRE R EARIE S T E A TR R . T TN 22 0 LA KT 9
FIOHR .

Advertising positioning covers four major aspects: market positioning, product positioning,
positioning of advertising object, and positioning of product image. In other words, advertising
positioning is aimed at creating the product image by identifying consumers’ needs, stressing
product characteristics, and making full use of product advantages. Advertising positioning is
decided by the following three elements: product characteristics, advantages over its competitors,

. psychological needs of consumers.

20 e e 2]
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3. ftaR “I"&HiFR” 2
What is “advertising appeal about"?

B VU RSRORER A S e — i R 7 3OS VR I B SR R AL R AT e M
R, LARITRER X SEWR , Fo)5 i S I A KW S AR R AR S T
fif; AR SDRTERRDGE, HORMH, QLEGTE, SEMRAT R, SRR R SRR
WEAeR g, PHEEGERIIRR . HiR . TIRE, TZ%77m, RAER I D EER.

An advertising appeal refers to the process through which various approaches are adopted to
motivate consumers to buy a certain product by informing them which of their needs are liable to
be met and by explaining why and how their needs can be satisfied. Its aim is to make consumers
learn and understand the advertising information, to attract their attention and arouse their interest,
to stimulate their purchasing desire, and to create trust, which finally persuade them into buying. In
order to publicize the idea or the product impressively and conspicuously, the unique advantage of
the product such as its composition of new material, its different application or purpose, its special

function, and exquisite workmanship must be publicized and highlighted in the advertisement.

4 fHAR TENE 2

What is “advertising object"?

B U A AR A BARTT AT AR AET X
G, MGG, | E G RRR T AR, B S0A . R sl
EEE-220

Advertising object refers to the regions, social status of the people, and target markets that an
advertisement is planned for. When the advertising object changes, accordingly, the appeal emphasis
of the publicity, the media selected and the advertising strategy should also be reconsidered and

even be revised sometimes, since people must have different interests and personalities.

5. ftaR “PirE" 2

What is “outdoor advertisement™?

B PONTERIRR OD ), R HARR RS, B R A R,
SRR L SERCKTT o KTRIT . BT EAMERT . T R T

QOutdoor advertisement, “OD" for short, refers to an advertisement directly exposed outdoors,

22 e

or balanced progress. Memories usually fade very

F—BIT  ARIKEST

geared toward communicating a message to the public. It includes various types. for example,
highway billboards, neon light advertising, light box advertising, poster advertising, transit posters,

electronic advertising and aerial advertising, etc.

6. ftAR “FRmEMEE" 2

What is “product life cycle"?

B TR RS T 0T A AR, R B MOT R AT S E T A IR Y
B, RBAR, R R SR BL. BB, — Al TR
150 = VR 71 i o £ PN T N £ 157 0.0 W70 0 1P 1 P 0
B, RE T R R AR 7 b O 3 23 S50 B AN T A LA

It refers to the whole process from the time when a product is launched on the market
to the time when it’s phased out. Or in short, it is the life span of a product. It has 4 phases:
introduction, growth, maturity and declining. Since each phase witnesses fluctuations of a product’s
competitiveness and different cognitions and interpretations of consumers, the advertisement target

should be modified with the change of the phase of the product life cycle.

7.19 HEEEOGEBFREFEM “EEHE" RATHA?

What does Hermann Ebbinghaus’ “forgetting curve” tell us?

2y Gy e W, AR AT, AR AR P
eph, BAOHLHOR SRR . b TSI R,  w
PAATT A R I R, ISR B E A R R E L Y B

_ . . ic 20 minutes = 58.2%,
LTk %
1 hour = 44 2%
The “forgetting curve” is discovered by Hermann % LS st
]
Ebbinghaus, a famous psychologist in the 19th century 4 r_—_//'dfy it
PO ITES o= 25.4

from Germany. It indicates that forgetting is not a stable

-
31 days = 31, 1% ——

. oui 0 - " ] ()
quickly at first within a short period after the information

is learned yet gradually slow down as time passes by. Thus, in order to postpone memory declining,
it’s critical to reinforce instantancous memory and short-time memory by mastering the regular

pattern of the forgetting curve.

e 23



SRASVESIEHIE - T FTRE KR

SR ERAR (EABHRETNEY, T
6. DUAN “BREKL" EORHA? EHR S PRI TH 4N S REATFONE, BREMER (ELENETNEY, TESW)

What is Maslow's “hierarchy of needs" about? And how can it be interpreted in LA AN
advertising? Oy etk OFwBE OWhids O/F&FR O/ 448 OF R
2. R R A I T (Media ),
B RELCHEEZ AH. SIEE A B R b R385 20 R (1) ARRTR O % 1345 bt O 5 O 4 Ot 0OF%

. A B, (2) AR IEEEER AL, (3) ZSIRRMTER: ks,

BB . (4) WEAGER: WA A, GRS (5) ARITUOTR: WA, T s e

HL . BRI, 55 b A AR RGO RR 1 ST ek o ’ ’

St SweR . DRI, ANBTOR W RG], B, I AT R ALY

IS SN S TR IS AT . AL TRRGR 5 5 A3 9 W AT A e SR I 7 2

i SHRIIRY | R ACRER AR SRR AL T — R ARE MR 2. Cssit Dfetr  ORs DA Dae  O#z OeF
A_H. Maslow, an American psychologist, divides human needs into five levels according to an S, LERIE T A MG, ok R A U471 P 25

order from basic needs to higher ones. (1) Physiological needs, i.e., food, water, and sex, ete. (2) mExcA C)if &8, OFHiRE [MEEFX DR AN

Safety needs, i.e., avoidance of danger and fear and so on. (3) Needs of love and belonging, i.e.,

society, belonging, love and to be loved, etc. (4) Self-esteem, i.e., success, rights and reputation, ete. (5) =) hTFBIERES BN RE

Self-accomplishment, i.e., knowledge, ideals, and aspiration. Specifically, the relatively lower-level

L P i ( ) A THEA, RIEAAEIHL .

2. W R ik ( ) B. Litfl A XA, #RE% A FE.
3ERE, WK ( ) C. RSP AW A
)
)

needs that are not met are dominant needs in advertising in Maslow’s theory. Maslow believes that
people’s needs move from the lower level to the higher level and it’s the most basic level of needs

that must be met first. In other words, consumers’ shopping motivation is driven by the relatively

4. Wt T bl ( D. HESZXI IR e,
SRS TG E. BEEEE, #Eamag,

lower-level needs that is not met yet. Therefore, before inviting advertising to motivate and

encourage consumption, the consumers’ level of needs should be understood in the first place.
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@ 545 1 RIEEREG, &ENRRRASE B
A G 2 A s R R B a2 According to international practices, how is the trademark right acknowledged in different
1 3w R R — 7 AR AT R T, T AR5 RAER A7 countries?
(HFEA)
2 ARk, ST AR B ARG W T R AN 55 R 45K e ey A5 [ R T RRAS B TIIA BT = ANASE A S . R A IS RIS R A el
(&%) AU Rba AL BDMEOZRT AR AR BT, JLUSnT LA T R f 4R th i, 2
D ——— T MR, RUEMEAIIN ., SRFERIR, WFRE TR RAERA , Th
(M) ARSI A EVR . =R BGENEEN . A LSE SRR AR S DOkt 4 v o
TENHES R .
e 2 Generally, there are three different systems for the trademark right acknowledgement in

| the world: First, Prior Use Rule. The earliest user of the brand has the legal right to acquire the
RTRA ARG ik, K7 R T & A 69 & L7 brand right. Even if someone else has registered it earlier, the earliest user is entitled to propose
the objection to the registered brand and apply for cancellation. Second, Prior Register Rule. It is
contrary to the first rule. That is, the earliest one who’s registered owns the brand. No one else, even
the earliest brand-user, has the right to appeal. Third, No-Opposition Rule. If, in a given period of

time, no one files the opposition, the earliest one who’s registered is entitled to the brand.

2. RIBPE (BHRE), MWINFRINTHLRE?
According to the Trademark Law of the People's Republic of China, what are the rules
for the trademark acknowledgement?

B AR (RIPRTE D B 18 ZRHUE . ANl AL RN A [ RR R s A
i L, DA Tl B R R A e TR, WA O IR RS M R b ] — K H
I, WA S e e i hs, BT HAR AR R, A TFAd. #A, (kR ) &
19 S B, XL HENRRR, HASZHEI TR, AR RIS/ e RIAAE
WST I, W TR, RAEIRENNE, 3F TAY: SR0E RO, A TROETEN.
B ETTOL,  p EEAR FR ATEER A =R ik

According to Article 18 of the Trademark Law: If two or more applicants apply for the
registration of identical or similar trademarks for the same or similar goods, the preliminary
- approval, after examination, and the publication shall be made for the trademark which was first

filed. If applications are filed on the same day, the preliminary approval, after examination, and the
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publication shall be made for the trademark which was the earliest used, and the applications of
the others shall be refused and their trademarks shall not be published. And, according to Article
19 of the Trademark Law: Any person may, within three months from the date of the publication,
file an opposition against the trademark that has, after examination, been preliminarily approved.
If no opposition has been filed, or if it is decided that the opposition is not justified, the registration
shall be approved, a certificate of trademark registration shall be issued and the trademark shall be
published. If it is decided that the opposition is justified, no registration shall be approved. Based on

the contents mentioned above, China basically adopts the third practice in the world.

3. FEXFAME A S SME £l 75 o RS E M R AR A A E ?
What are the rules if foreigners or foreign enterprises apply for the registration of a
trademark in China?

B MR CRIPREE D 55 10 ZRMUAE  AMELASRAM E fislb A o [ o o s L 2 2
HABRIARIECRY . 0 BT SR SR b A AU R i i ) B
Pl P S S (2 k22 "R “eh SR ). ks, MR (RfRiL ) %5 9 RAE: SMEA
%N o e RN RS TR e o DI 7 S i P R PN == S B B D e |
SMERARLIII, SE O

According to Article 10 of the Trademark Law: Any foreigner or foreign enterprise intending
to apply for the registration of a trademark or for any other matters concerning a trademark in China
shall entrust any of such organizations as designated by the State to act as his or its agent. China
Council for the Promotion of International Trade, abbreviated as CCPIT, is such an organization.
Moreover, according to Article 9 of the Trademark Law: Any foreigner or foreign enterprise
intending to apply for the registration of a trademark in China shall file an application in accordance
with any agreement concluded between the People’s Republic of China and the country to which
the applicant belongs, or according to the international treaty to which both countries are parties, or

on the basis of the principle of reciprocity.

4. wESMDIETIREM ., SR, BWiEREITEIRFASEDN, FEMEMLE 4
What files should be notarized when applying for the registration, renewal, assignment
and lawsuit of the trademark abroad?

B BRI U BRI B RbRHO AR . AN REEREAHE . wk
WEHRFAIAIR . FPRUR RS, RbRTEMEE R P, 54
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Such files include: letter of authorization for the trademark agent, business license of the trade
applicant, domestic certificate of the trademark registration, trademark license contract, trademark

assignment contract, trademark registration renewal file, etc.

5. 7E PEINAIAE 3 2 BIHR?

How are well-known trademarks identified in China?

B A WTO S, 3t 44 BpR it A R UL oo, oo 7 )RiA (Y ek 4 T
PG — A S 2 RbRatiaL , SUTIEBEIAE S b BT BN E HIES & AUBH . 7
A AR S ISURE B BT T A A AT B {1 R A AL B A R A A TR A
HIAESL T LUAE . 2, M Bbra A @ # U - RA &g

After its entrance into WTO, China’s well-known trademarks can be identified by one of the
following two institutions, i.e., either by the court or by executive authorities, though it used to be
just by executive authorities. When a dispute arises, the owner of the trademark has to offer again
all the evidence that proves the trademark is a well-known one, and wait until the trademark is
identified once again by the related institutions. In other words, the identification of a well-known

trademark is valid for once only.

(=) HmEFHEERIEERIEE

14 (han / hun) 4. %07 (lito / le) 7.4itJ5 (gong / gong)
2.9F3 (na / nd) 5. 1EfE (zhuon / chuen) 8GR (& / &)
3. 46 (su6 / shud) 6. BRT (yu / ya) 9. #&ii (cheéng / chéng )

) REATFHNS, EREHER (EXENERIEY, TES)

1 A W T 09 R b T LA 4R FERMHS
O#F OF4 OA# OLF O=4i4Has Oméead DRl g4k
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The technology transfer in international technology trade is the transfer of the
systematic technology for producing a product, applying a technology or providing a service.
It mainly covers the industrial property right (i.e., patent right, trademark right) and the
technical know-how. When it comes to the complex technology trade, the technology and
knowledge transfer is often combined with the related equipment sales or rental. The former
one is called technology software transaction, and the latter one, technology hardware
transaction. When these two items are imported separately, only the former one belongs to

technology trade.
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N W ATAAGYIEAL, RAE ML A 4,
A F 3 gianti (%) prerequisite; precondition
T A R AR B B AR AR
i =4 jiaoft (%) turn over; hand over; deliver
AR, AT AT LA,
B Al yinchud (%) stamp; chop
AR A A B 18] 20 S o R R o
T & shii () excuse me: forgive

R LE, BRI R A

1. BHEEEETLE  ganzhe méiydu liang tou tidn  1t's a matter of leverage.
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2. f1Z%FifE fuzhidoénglia All previous efforts are wasted.
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i T yilanzi (#)  wholesale: package
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1. BREARSNZS “IRi" EHEMTA? ENAZEERRP?

What is the “trade subject” in international technology trade? How is it protected by law?

B EERERT G PR SRR IS, SRREBCR Lk AR A, T L
e FEAL” AR Ry RACKN BT AR RN, BT (Rl ) i CRidnis ) 9fRdr. LR
AL R AR SCRTRTEL RSN 3 MBS LA, Rebebul AT 3 RO, EIRE . Rk
g5 fidn. MBh I ADT R BT, G R L AR AR R e TR, oMl ATRER
PN o A AR O . AT, M R b ORI T, o g e B e T4
TR R 2B . B A, REF D TR bRE R, RS A AR
i, ZAHVERTIG, TR BRI, I RE 2T B A e

The “trade subject” in international technology trade refers to “intellectual property/ intellectual
property rights™. Tt is divided into copyright and industrial property right. The latter includes patent
right and trademark right. While patent right covers invention patent, utility model patent and design
patent, trademark right is subdivided into manufacturing trademark, business trademark and service
trademark.

It should be noted that: first, both the patent and trademark should be registered timely so that
they can be protected against imitation by the state or regional law after the approval; second, the
registration renewal should be applied timely before the protection period expires because after the
expiration, the patent or trademark will be charged off; third, when anyone is interested in someone
else’s patent or trademark, they can not purchase it until after the negotiation and acquiring the

appropriate permission; otherwise, they will be accused.

2 4R “BnE” 2

What are “business secrets”?

B ME CPREARIRERAE Y TS ) A&, “BlRE, ISR BRI
&, MBI RET R . RS FEAGR AR IR R i A B A S B AR TS
B B GHXZEN “HEMMEC, SRR MEFFEEaEET, By, M anldy.
WET L, WPE L. WS . FRA . SR . e SRR bR KA 1
MESEE S AR A DR AR Ml iE. DA AR, @il
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According to Article 10 of the Law of the Peoples Republic of China for Countering Unfair
Competition, business secrets (more likely called intelligent property right in Hong Kong and
Taiwan) refer to the technical information or operational information which is not known to the
public, which is capable of bringing economic benefits to the owners of the rights, which has
practical applicability and which the owners of the rights have taken measures to keep secret.
Technical or business information include designs, procedures, product formulas, manufacturing
techniques and methods, management tips, list of customers, information on resources, producing
and selling strategies, the bottom price of tendering and bidding, the contents of bidding documents
and other information. It includes the industrial technology secrets (know-how) and business
management secrets. The former one is the exclusively owned technology, while the latter one is
further divided into the secret plan of competition, management strategy. market estimation, list of

customers, information on resources, supply channel and account book, etc.

3. ftaz “ERTERE” ?
What is “international engineering contract™?

B EERTRRGE—E M TREGASE I CBOEETT, flkaln HATE A ) &46
FEl 1Y TR R A T BT R A 1) S P S W T TR 5 11— PR 31 5 =, Hey=n] 19
PG R T APRIER . gty BN E g SN AT TR, AT
FEA, HoREEMIT S . HUREEREERE, Wikt PR TERE, M5l
P R U5 e W 1.0 B e e R B S RIS 8T O 0 N R e 4
a1 ] 8 OO O T 8 o 8 B 5 1 o | S R N i DN S A e
fal, WA — R E AT CARET R, PRl e s AR, IO A b
AR AT

When a developer or project owner (which can be a government organization, an enterprise, or
other project owner) delegates a certain project to a foreign contractor and asks him to accomplish
it under prescribed conditions, this kind of technology trade is called “international engineering
contract”. It can be a lump sum contract or subcontract. The lump sum contract is the contract
covering all parts of the engineering project, including engineering, technical equipment and labor
services. It can be further categorized into a semi-lump sum contract, turnkey contract and products-

in-hand contract according to the different scopes of the lump sum contracts. Subcontract means

78 @
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that different parts of the engineering project (generally technology, material and equipment, and
labor services) are taken into the contract separately. The project owner could divide one project
into different parts and sign contracts with more than one contractor, or he could sign the contract
with one contractor, who then subcontracts with other contractors but who should take the full

responsibility for the project as well.

4.t “HPRIERE" ?
What is “turnkey project contract?

B CHRCTRURE, RIRGAR T NSTOTH TR, it T, SR
PR AN S 2258 . AN BRI S A i, TRE TR, b Bl 4 M — e [l i
ik, BIAG I T S RORORE BRI REASA B RIMUE R RR . A TR
THE, JR TR H AR A

The “turnkey project contract” means that the contractor should be accountable not just for
deciding the selection, design, construction of the project scheme, but also for the equipments supply and
installation, personnel training and supervision as well. The project will need a period of trial run even
after it is accomplished. It is when all, i.e., including the products quality, its output, raw material and
energy consumption, have reached the standard prescribed in the contract that the contract is agreed to be
fully performed and the engineering project could be finally handed over to the developer.

5. PEG SN EFR AL EEFTRL?
What international conventions has China concluded or acceded to?

A MU TR, P ARSI AR EER A CIHERRTAA 2 b, AR =AY
AL ), (LR EIERD b, (P T =R EVEA 2 ) A CRgbrit iR s ) .

According to the related material, China has concluded or acceded international conventions
including Universal Copyright Convention, World Intellectual Property Organization, Patent
Cooperation Treaty, Paris Convention for the Protection of Industrial Property and Trademark

Registration Treaty, etc.
6. EHEBWIR EFEMA, (BRAN) KREZ BZEF “HEN" BAATE?
When applying for the registration of trademark or patent, what is the right of priority

among the members of Paris Convention?

2 M CEEALY) RINDE, MPRECE AR ATE WL 5 4 h v e e, T
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According to Paris Convention, any person, who has duly filed an application for the

=) ATIRDERFSENERE

registration of a trademark or a patent in one of the countries of the Union shall enjoy a right of L PR ( ) A — 5 T T
priority during the periods hercinafter fixed (twelve months for patents and utility models, and six 2. Y 5ie ( ) B. fRHEAC T30 30
months for industrial designs and trademarks). In other words, the date of registration application 3. A ] ( ) C. Jy/hRNnsF=m %,
is considered as the date of the earliest application; yet, if the prescribed period expires, the person 4. H TR AT My ( ) D. BB AE 2%k
can’t enjoy the right of priority. 5.RMA—T1, BETT— ( ) E. AR i R
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“Processing trade” is also called “processing deal for export™.“Processing with provided i A4 hénliting O eoniont

material” is also called “processing and assembling trade™. This kind of trade is different kBB GRAERE,

f‘rom the ordinary trac-ic in that it is. the consigned .processing with protective Tarif.'f and £ DR Soncnenaaing T senteiuiioed poodsd s e gt

it connects the thrlee links betweerll 1mp0r.t1 processing zmc.:l c‘fcpm't. Most countll'les in the Ty

world develop their export processing businesses by establishing export processing zones.

Generally, “processing trade” takes the following four forms: assembling with supplied parts, b FxF  miiguina FROP B 000y RIS, 03 B e mmcrs i siSpoms iy K JRORE uessing

processing with provided material, processing with imported material and compensation AL, kAT

trade. “Processing trade” is aimed at attracting foreign investment, advanced technology and T A yanfa Sl ik s N

management experience. The state could take advantage of its local labor, land and other R R BHFEAS

resources to develop export processing and manufacturing business in order to expand its
export, increase foreign exchange and invite more employments.
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1.Y=%—%" 5 “MIRAS"” AtAXH?
What is the difference between the “three plus one” and the “processing trade"?

B HE TR AR, SRR T, RPRREAL . RN U RIAME Y . B
G L7 2o S R B 7 D 91| W 8 7 (T e < e S N AP 18 2 [
SR, B TR MEENET .

“Three plus one™ usually refers to processing with customers, material, assembling with

customers’ parts, processing with clients” samples and compensation trade. It should be noted that

among the above four, processing with clients’ samples is a general exporting trade, not included
in processing trade, which is composed of the other three forms of processing plus processing with

imported material.

2. ftaz “#EmI” 7

What is meant by “processing with imported material™?

E< Ui ) T W T TR o A 1o 5 R Ut - A D S T
Syt B R R e, AT U SR VR BRI R BRI T I RS Ay T DL

It means that when foreign investment enterprises and internal trade enterprises manufacture
finished products from imported raw materials and spare parts, they can enjoy a reduction of or an

exemption from import linkage tax and be immune from import and export license.

3. “SREHNI” 5§ “#RmI” FHARKR?
How is “processing with provided material” different from “processing with imported
material™?

e ZHERAPLAR: —REARE FE O A ATRURRL, B A R
FER A RURSE T AT . FRAPR SRS JE SRR RE BN T A BT AL, SR fC
MREES A . RS ORI . AT AR R SHE I TR st in TR, A
i i # e AT s Ty AT e BRI

They are different in two ways:

First, they are different in ownership of those raw materials, spare parts and products.

F i i
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When processing with provided material, the ownership of finished products is possessed and dominated
by the foreign enterprise. However, when processing with imported material, those raw materials and
finished products are owned by the processing enterprise, which can be sold on its own terms.

Second, they are different in marketing procedures. When processing with provided material,
it’s the foreign enterprise that should take charge of the sales and products’ deliveries to foreign
markets. Nevertheless, when processing with imported material, it’s the processing enterprise that is

responsible for the sales and deliveries of their processed products to international markets.

4. 4R "= 0" e
What is meant by the “30" outsourcing modes?

& OEM, RPbR B g I RT o SR IN T A 7 i ll Dy — S8t AR ot i R A L LRy
AT B R BR OO S A, R R O . e P LT R R R FR A OEM, B Tl
" o SRR, Sh R A e, RH L e R 4 A R A L T Sl

ODM, BB dR itk ps . A8 ZFCr B0 THE™ 4 M A S i HOR SR T
R, P BN, BT AR ODM, SRR A R B AL

OBM, B[ J5iff b Wit it 1 SR Sl R A (RIS 16, )R 099 G R B 3 ) i 4%
PR S, SR HALA ™ S 2R Ak, AP Al B OBM, X5 OEM HHXHY
AR T A Al A B B M

It means OEM, ODM and OBM.

OEM is the abbreviation of Original Equipment Manufacturer. Processing enterprises
manufacture the designated products and stick brands for some brand-manufacturers, who actually
possess and purchase the finished products. Such kind of processing and manufacturing enterprises
are called Original Equipment Manufacturer. In other words, OEM is a manufacturing outsourcing
mode when dealers and brand manufacturers outsource their manufacturing processes to other
enterprises.

ODM is the abbreviation of Original Design Manufacturer. The consigner entrusts its design
and manufacture to the other party with its prescribed technology requirements. At the same time,
the consigner, also called Original Design Manufacturer, should purchase the finished products.
Simply put, ODM is actually a mode of design outsourcing.

OBM derives from Original Brand Manufacturer. Some trademark suppliers take advantage of
their own brand reputation and their resources of distribution channels to make sales of products

from other enterprises. Such marketing enterprises are called Original Brand Manufacturer,
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a counterpart to OEM. It is a mode of marketing outsourcing for the manufactures.

5.t AR “fshe” 7

What does “Smiling Curve” mean?

20 tEE 90 FFACKD, WHME R A LM SRS RN M.
F—A~JF 1 1B B 2k ke i A~ A U e b & B0 1 B BRI B oh T it e eling
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The concept of “Smiling Curve™ was first proposed in the early 1990s by Stan Shih, who was
Chairman of Acer, a well-known computer company in Taiwan. Shih used “Smiling Curve” to
describe the PC (personal computer) industry, where higher values were added to the product at
both ends of the manufacturing process than the middle part. Since the parabola looked like a smile,
it’s thus known as the “Smiling Curve”. The curve illustrates that on the left part (i.e., upper stage
of the value chain), more and more added value is created as investments (on PC display, memory,

CPU, packaged software and other new technology R&D) grow; on the right part (i.c., lower stage

- of the value chain), more and more added value is created as trademark operations and sale channels

are established; the middle part, which is the labor-intensive manufacturing and assembling, turns
out to be the least possible for making profits, because its low technical requirement can invite fierce
competitions and make it more liable for the enterprise to be the eliminated from the business by the
counterparts with lower cost.

In conclusion, the “Smiling Curve” interprets the fluctuation of added value in PC industry.
It suggests that enterprises should increase the added value of their technique, manufacturing and
business scale by upgrading the trademark credit, sale channels and the ability of management and
operation, as it is indicated by making the curve’s ends go higher to make bigger profit. Nowadays,
the “Smiling Curve” theory is widely applied in various industries to interpret how product value is

promoted by factors such as intellectual property, trademark influence, service quality, etc.
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Participation in WTO makes China a more open and more attractive market for
foreign investments. These foreign investments tend to develop in diversified forms. As to
investment areas, most foreign investments, once clustered in coastal regions, have gradually
expanded to inland regions. To be specific, foreign investments in Pearl River Delta are
being diffused to Yangtze River Delta. Such areas as the economic community of coastal
areas around the Bohai Bay (centered around Beijing and Tianjin), old industrial bases in
Northeast and provincial capital cites in Mid-west (clustered with many large-scale state-
owned enterprises) promise to attract more foreign investments. As to favorite investment
industries, most multinational corporations have started orientating their investments from
the previous individual investments to the current industry chain investments. They invest
much not only in ultimate products in downriver industry chains, but also in raw materials
and spare parts in the upper-and-middle-reaches chains as well. Investments have been made
not just in producing programs, but also in service industries such as packing, insurance and
transportation, etc. Investments have also been transferred in various ways: from sino-foreign
joint ventures or sino-foreign cooperatives to sole foreign-funded enterprises, or joint capital
and holding companies, from newly approved programs to merger and acquisition. Such
transformations tend to reduce investment costs and operation risks, and to strengthen their

overall competitiveness.
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1. H4ag “EREEER" 7 HEERAFHILMH?
What is meant by “International Direct Investment"?
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“International Direct Investment”, also called Foreign Direct Investment (FDI), refers to
the investment of investors from country A who, with their production elements, participate in
enterprise operations in country B, and possess effective and sufficient controlling right over the
enterprise. Its main forms are sino-foreign joint ventures, sino-foreign cooperatives, wholly foreign
owned enterprises, and cooperative development, as well as companies in the host nation possessed

by foreign investors through acquisition, consolidation or merger.

2. ftAR “ErRREE” 2 HEMARS A LM

What is “international acquisition™? What are the forms of international acquisition?

s [ BRI L 1 A [ 4 7 00 A — S P RS I A 2R T ] Al 8l A
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International acquisition means that foreign investors legally acquire partial or all ownership of
a certain enterprise of the host nation, through established processes and channels.

There are mainly three forms of international acquisition:

First, direct acquisition when a foreign enterprise acquires a target enterprise by signing an
agreement between the two parties after their negotiations to transfer partial or complete ownership.

Second, indirect acquisition when a foreign enterprise acquires a target enterprise by
purchasing in the market the latter’s ordinary shares with voting rights, for the purpose of ultimately
taking control of it.

Third, leverage acquisition when a foreign enterprise acquires a target enterprise by borrowing
from the bank or by financing in the market. The former doesn’t need to put in the whole sum for

the acquisition of the latter.
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3.4l /H 5 "R FAEI?

How is “consolidation” different from “merger"?
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“Consolidation” means two independent enterprises agree to incorporate a new and expanded
enterprise by subscribing to shares of a new issue. “Merger” means the acquirer holds the leading
position and subscribes to shares of a new issue in its own name, while the target enterprise becomes

part of the acquirer, and the acquirer has its scale increased.

4 RBEBPFEEROAE, SELUEHFUTAEAHAAR? SMEEUEHEHRE, WAHLE
AP ER?

According to the laws of China, how can different parties to a joint venture make their
investments? How could we protect China's interests if foreign enterprises invest in kind?
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According to the laws of China, the parties to the venture may make their investments in cash,
in kind, in land property, in industrial property rights, or in technological know-how, etc. Investment
in kind covers buildings, workshops, machines and other materials. In order to prevent foreign
enterprises from violating the interest of China, when they invest in kind (by selling second-hand
equipments or fixing an exorbitant price), Article 5 of the Law of the People’s Republic of China

on Chinese-Foreign Joint Ventures requires: The parties to an equity joint venture may make their
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investments in cash, in kind or in industrial property rights, etc. The technology and equipment
contributed by a foreign joint venturer as its investment must be really advanced technology
and equipment that suit China’s needs. In case of losses caused by a foreign joint venturer in its
practicing deception through the intentional provision of outdated technology and equipment, it
shall compensate for the losses. According to Article 27 of the Regulations for the Implementation of
the Law of the People s Republic of China on Chinese-Foreign Equity Joint Ventures, the machinery,
equipment and other materials contributed as investment by the foreign joint venturer shall meet the
following conditions: (1) they are indispensable to the production of the joint venture; (2) China is unable
to manufacture them, or can manufacture them only at too high a price, or their technical performance
and time of availability cannot meet the requirement; (3) the price fixed shall not be higher than the
current international market price for similar equipment or materials.

According to Article 30 of the Regulations, the machinery, equipment or other materials, industrial
property or proprietary technology contributed by the foreign joint venturer as investment shall be
examined and approved by the department in charge of the Chinese joint venturer and then submitted to

the examining and approving authoritics for further approval when they are shipped to the ports of China.
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There are more accesses to China’s market with its entrance into WTO. China’s laws
and regulations are also becoming more transparent and internationalized. All these are
making the country a more attractive market for foreign investments, On the one hand, most
foreign investments are oriented to the service business rather than to the industry in recent
years. One the other hand, competitive Chinese companies start to invest and establish plants
abroad as well. The transformation results from two factors. First, from the perspective
of global economic development, it is believed that service industry has become the new
spotlight of further GDP growth and thus made its investment prospect quite promising.
Second, from the perspective of investment environment, it’s believed that with maturation
of hard environment, investors lean more heavily on soft environment. In conclusion, the
shifl of investment orientations is caused by sustainable development strategy of enterprises.

As the popular saying goes, “Industries differ greatly”. If an investor chooses an
industry he is familiar with, he will be better informed about the market development and

thus be able to make the right judgment and decision.
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vacation village
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pass in a flash
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start a business; open for business; go into operation
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ariginality
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take a fancy to

A RATE T, WA fax A

scene; views; sight
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intimate; bosom friend
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operate

BT RERHML, LEENEAE,

run aground; be stranded

WA MR T, Fdett 4 BHE A LTS

let go; release; let go one’s hold
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James, name of a person
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1L MRRMEBXSELEFR, SEWNHALUAEAHE?
What kind of investments do both parties contribute if they agree to adopt sino-foreign
joint ventures or sino-foreign cooperatives?

(ol ) 45 8 ARMUE : A AT s R P 5 SR T AR B
E. T, AR, TALFERL, AR R AR AR AL R (P AME Ak )
55 BPE: “EEANA T T UBE . S Dl SEE TR BN, e A
FEAEA LR A, WA SR SR T A SR A . I L
I AN G A HEA TSRS IR Y, MR

According to Article 8 of the Law of the People's Republic of China on Chinese-Foreign Joint

- Ventures, the investment or conditions for cooperation contributed by the Chinese and foreign

parties may be provided in cash or in kind, or may include the right to the use of land, industrial
property rights, non-patent technology or other property rights. According to Article 5 of the Law,
each party to a joint venture may make its investment in cash, in kind or in industrial property
rights, etc. The technology and the equipment that serve as the investment of the foreign partner in
a joint venture must be advanced technology and equipment that actually suit our country’s needs.
If the foreign partner in a joint venture causes losses by deception through the intentional use of

backward technology and equipment, it shall pay compensation for these losses.

2. Bt AEET, AR LEITEIERE?
Under what circumstances can the foreign party recover its investment ahead of time?

B PR ) 5 21 RMUE: “PAMSEF KA ER LS FMLE, Rl
(17 O 8N SR 17 R 0 B9 S R e e (R o A L R S breRe s (B T
Bt A Aioll i A S B S B P U b (R B AT, AT RATE B ARk & W h 2 e ANE SR &
PESFR P SEA T I 48 BE A Ak . 5 P Rl 45 1) v 245 A0 E & 1 38 (b B A B i (o i 48t
(1, D020 i) I ACHSE 55 AL G 1R WP i, oy WO SR 55 AL DA MR PRl A DAL 11 R o A L™
HeAh, KB S B A R A VRPN AT D BERY . Th AR A i 2 AT O
PR A AU A0 P il 45 ) () 24 2 5 A ALl A9 ot 25 AR w4

According to Article 21 of the Law of the People’s Republic of China on Chinese-Foreign
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Contractual Joint Ventures, the Chinese and foreign parties shall share earnings or products,
undertake risks and losses in accordance with the agreements prescribed in the contractual joint
venture contract. If, upon the expiration of the period of a venture’s operation, all the fixed assets of
the contractual joint venture, as agreed upon by the Chinese and foreign parties in the contractual
joint venture contract, are to belong to the Chinese party. the Chinese and foreign parties may
prescribe in the contractual joint venture contract the ways for the foreign party to recover its
investment ahead of time during the period of the venture’s operation. If the foreign party, as agreed
upon in the contractual joint venture contract, is to recover its investment prior to the payment of
income tax, it must apply to the financial and tax authorities, which shall then examine and approve the
application in accordance with the state provisions concerning taxes. If, according to the provisions of the
preceding paragraph, the foreign party is to recover its investment ahead of time during the period of the
venture’s operation, the Chinese and foreign parties shall, as stipulated by the relevant laws and agreed in

the contractual joint venture contract, be liable for the debts of the venture.

3. ft4ag “REZF" 2

What is “non-governmental economy”?

B R CRAESIET. —ERBE, RELTFIT RS =0, —RRARELE,
BIASET R Al . R, SRR ST, WA, SRl oRBURE .,
e dhse, Wedf . ABCFIEC M A RR A A28 . IR AT i R B
A FEACAIRL SN AT, 2l BT ol i ol P 7= 0 e i {3l 266 82 e Al W 72 B A A 2 K )
fialle, ph BRI A B~ A2

*Non-governmental economy” is also called “private economy”. Generally speaking, the entities
of non-government economy are people-owned private economy, state-owned and collectively-
owned private cconomy and property diversely-owned private economy. People-owned private economy
includes individual industrial and commercial houscholds and private enterprises, etc.; state-owned and
collectively-owned private economy means non-governmental organizations or individuals who
operate state-owned and collectively-owned enterprises (in the forms of contract, rental, auction,
merger or shares, etc.); with regard to property diversely-owned private economy, non-governmental
organizations and individuals shall, through property reshuffling and recombination, operate the
enterprise on a new property ownership transformed by means of shares from property ownerships

of various types.
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4. RTHRPERE SR RED?
What do you know about the development of Chinese non-governmental economy?

e MO TETIBCRARIRA, thESR S R, ST BB 5
—FrBE (1978 4F ~ 1987 4F ), 1978 4F 12 At t+—Jm =rhef)n, RESWIFRTTIFRE.
S BRBE (1988 4F ~ 1991 4F ), 1988 4P REUFFAIA T (AR 40 ), AEAIbiG
BT SR, SBEEBE (1992 4F ~ 1996 4F ), 1992 AR/ P RIETHA, Bl delk
KRR HEMURTEL, 1997 ARk G TR LR R R O 32 U IR ZR P i T A R 4
B Al it AFE A IR B, B MO TFHOMIZE S K, ORI A THIZE, SR
Bedimle . ikl ATBRSATA AIRUB DT B2 W] 49

With the further development of China’s economic reform, Chinese private enterprises have
been growing and gone through four phases:

The first, 1978 ~ 1987, after the Third Plenary Session of the 11th Central Committee of the
C.P.C. held in December of 1978, private economy was in the embryonic and exploratory period.

The second, 1988 ~ 1991, after the Provisional Regulations of the People'’s Republic of China
on Private Enterprises was enacted in 1988, private businesses have become legally supported and
protected.

The third, 1992 ~ 1996, after Xiaoping Deng’s speech delivered during his tour in the spring of
1992 in southern China, the development of private businesses has been publicly encouraged by the
state.

The fourth, on the 15th Party Congress held in 1997, non-public economies have been
confirmed as the major components of the socialist market economy. The private enterprises have
enjoyed a steady development, Their scale has been further expanding with vigorous practice of the
reform and opening-up.

Now, Chinese non-governmental economy is taking diverse forms, such as exclusively-owned
enterprises, cooperative enterprises, companies with limited liabilities, and joint stock limited

companies, etc.
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